Kapoor Tandon & Co. O\ Branches
X

* 24157, First Floor, Birhana Road,
Chartered Accountants

Kanpur— 208 001
H- 118, 117 Floor, Himalaya House,
23 Rasturba Ghandhi Marg,
MNew Delhi— 110 001

INDEPENDENT AUDITOR'S REPORT

To
The Members,
Secure Safety Limited

Report on the Audit of Financial Statements

Opinion

We have audited the financial statements of Secure Safety Limited (“the Company”), which
comprise the balance sheet as at 31st March 2018, and the Statement of Profit and Loss, and
statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies and other explanatory information.

'n our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013 (the Act) in the manner so required and give a true and fair view in confarmity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
Miarch 31, 2018, and loss and its cash flows for the year ended an that date.

Basis for Opinion

WWe conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Qur responsibilities under those Standards are further described in
the Auditor’s Responsibifities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Companies Act,
2013 and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditors’ Report Thereon

The Company's Board of Directors are responsible for the other information. The other
information comprises the information included in the Annual Report, but does not include the
financial statements and our auditors’ report thereon.



Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon,

In connection with our audit of the financial staterments, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to
oe materially misstated. If, based on the work we have performed, we conclude that there is 3
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard,
Respansibility of Management for Financial Statements

The Company’s Board cf Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company in accordance with the accounting principles generally accepted in
India, including the accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with
tne provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irregularities; selection and application of appropriate
implementation and maintenance of accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
financial statement that Bive a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liguidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
2 whole are free from materiz| misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstaterment when it exists. Misstatements can arise from fraud or error and are
censidered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:
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* ldentify and assess the risks of material misstaternent of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to thoze risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal contral.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3){i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

» Evaluate the appropriateness of accounting palicies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
atcounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events cor conditions that may cast significant doubt on the Company’s ability to
continue as a geing concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
2udit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as 3 Eoing concern.

* Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all

relationships and other matters that may reasona bly be thought to bear on our independence,
ana where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies {Auditor’'s Report) Order, 2016 (“the Order”), issued by the
Lentral Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, and on the basis of such checks of the books and records of the company as we
considered appropriate and according to information and explanations given to us, we
give in the "Annexure A", a statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable.

2. As required by Section 197(16) of the Act, we report that the Company has paid
remuneration to its directors during the year in accordance with the provisions of and
limits laid down under Section 197-read with Schedule V to the Act.
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As
(a)

(b)

required by Section 143(3) of the Act, we report that:

We have sought and obtained all the infarmation and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit:

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are in agreement with the baoks of account;

In our opinicn, the aforesaid standalone financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014;

On the basis of the written representations received from the directors as of 31st
March, 2019 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2019 from being appointed as a director in terms of
Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B",

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i. the Company does not have any pending litigations which would impact its
financial position;

ii. the Company did not have any long-term contracts including derivative contracts
far which there were any material foreseeable losses; and

iii.  there were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For KAPOOR TANDON & CO.,
Chartered Accountants

Place: Kanpur
Date: 29" May, 2019



Annexure A to the Independent Auditors’ Report

(Referred to in paragraph 1 of our report of even date on the financial statements for the financial year
ended March 31, 2019 of Secure Safety Limited)

In terms of the information and explanations given to us and also on the basis of such checks as we
considered appropriate, we state that:

(al The Company has maintained proper records showing full particulars, including quantitative
details and situation of its fixed assets.

(b] The fixed assets of the company are physically verified in a phased manner, at reascnable
Intervals. No material discrepancies between book records and the physical inventory were
noticed in respect of the assets verified during the year.

ic) Title Deeds of immoveable propertias are held in the name of the company.

The inventories of the Company have been physically verified by the management at regular
interval during the year. In our opinion, the frequency of verification is reasonable, As explained
tc us, the discrepancies noticed on verification were not material in relation to the operations of
the Company.

The Company has not granted any loan, secured or unsecured, to companies, firms or other
parties listed in the register maintained under Section 189 of the Companies Act, 2013,

The Company has complied with the provisions of Sections 185 and 186 of the Act in respect of
grant of loans and making investments, as applicable.

In our opinion, the Company has not accepted any deposit during the year within the meaning of
Section 73 to Section 76 of the Companies Act, 2013 (the Act) read with the Rules framed there
under. Hence, paragraph 3(v) of the Order is not applicable.

Pravisions for maintaining Cost Records pursuant to the Rules framed by the Central Government
for the maintenance of cost records under sub-section (1) of Section 148 of the Companies Act,
2013 are not applicable to the company during the year,

{2l According to the books and records produced and examined by us, the Company is generally
regular in depositing undisputed Statutory dues including Provident Fund, Employees’ State
Insurance, Income Tax, Szles Tax, Service Tax, Duty of Customns, Duty of Excise, Value Added
Tax, GST, Cess and other material statutory dues as applicable with the appropriate
authorities and no undisputed amount payable in respect of aforesaid statutory dues were
outstanding as at March 31, 2019 for a period of more than six months from the date they
become payable.

(b) According to the information and explanations given to us, there are no dues of Income Tax,
Sales Tax, GST, Service Tax, Duty of Customs, Duty of Excise and Value Added Tax which have
net been deposited on aceount of any dispute.

The company has not defaultad in repayment of loans or borrowings to a financial institution,
bank, government or dues to debenture holders during the year.
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The company has not raised any money by way of initial public offer or further public offer
lincluding debt instruments) or term loan during the year,

Based on the audit procedures perfarmed and according 1o the information and explanations
given to us, na fraud by the Company or on the company by its officers or employees has been
noticed or reported during the year.

In our opinicn, the managerial remuneration paid or provided by the company is in accordance
with the requisite approvals mandated by the provisions of section 197 read with Schedule V to
the Act.

The company is not 3 “Nidhi Company”; hence paragraph 3(xii) the Order is not applicable.

'n aur opinicn, transactions with the related parties are in compliance with section 177 and 188
of Act where applicable and the details of such transactions have been disclosed in the Financial
Statements as required by the applicable accounting standards,

'ne company has not made preferential allotment or private placement of shares or fully or partly
convertiole debentures during the year under review. Hence, paragraph 3(xiv) the Order is not

L'
appolicabie.

In our opinion, the company has not entered into any non cash transactions with directors or
persons connected with him. Hence, paragraph 3(xv) the Order is not applicable,

In cur opinian, the company is not required to be registered under Section 45 IA of the Reserve
Bank of India Act, 1934,

For KAPOOR TANDON & CO.,
Chartered Accountants
___Firm Registration No. 000852C

T __Partner
<= ALMT No. 070904

Flace: Kanpur
Date: 29" May, 2019



Annexure B to the Independent Auditors’ Report

\Referred to in paragraph 3(f) of our report of even date on the financial statements for the financial
year ended March 31, 2019 of Secure Safety Limited)

Report on the Internal Financial Controls under Clause (i) of sub-section 3 of Section 143 of the Companies
Act, 2013 {"the Act”)

Cpinion

We nave audited the internal financial controls with reference to financial statements of Secure Safety
Limited (“the Company”) as of March 31, 2019 in conjunction with our audit of the financial statements
of the Company for the year ended on that date.

our opinion, the Company has, in all material respects, an adequate internal financial controls system
financial reporting and such internal financial controls over financial reporting were operating
ectively as at March 31, 2015, based on the internal control over financial reporting criteria
stanlished by the Company considering the essential components of internal control stated in the
uidznce Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
cof Chartered Accountants of India.

Management’s Responsibility for Internal Finaneial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
Dased on the internal control over financial reporting criteria established by the Company considering
tne essental components of internal control stated in the Guidance Nate on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (ICAl), These
responsipilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to company’s policies, the safeguarding of its assets, the prevention and detection
of frauds and errors, the accuracy and completeness of the accounting records, and the tirmely
pregaration of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an apinion on the Company's internal financial controls over financial
recorting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the "Guidance Note”) and the Standards on
Augiting, issued by ICAI and deemed to be prescribed under section 143({10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
internal Financial Contrals and, both issued by ICAI. Those Standards and the Guidance Note require
thzt we comply with ethical requirements and plan and perform the audit to obtain reasonable
2fsurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of
mzterial misstatement of the financial statements, whether due to fraud or error,



We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for gur audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

4 company's internal financial cantral aver financial reporting is a process designed to provide
rezsonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control aver financial reporting includes those policies and procedures that
\1] pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
trensactions and dispositions of the assets of the company; (2] provide reasonable assurance that
transactions are recorded as necessary 1o permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
- being mace only in accordance with authorisations of management and directors of the company: and
|2] provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
~38, or disposition of the company's assets that could have 3 material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possinility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate hecause of changes in conditions, or
tnat the degree of compliance with the policies or procedures may deteriorate.

For KAPOOR TANDON & CO.,
,Chartered Accountants
——=Firm Registration No. 000852C

Place: Kanpur
Date: 298" May, 2019



Secure Safety Limited

Balante sheat as at March 31, 2019

Fartioudart Note

As at March 31, 2015
As. As.

As at March 31, 201E

Ri.

ASSETE

Non-gurrent 185615

|8} Property, Plant and Equipment 2
1ol Capital wark-in-progress

5l Other intangible pogeny 2
3] Finannal Amsets

i} Investments

(i) Lasns £
OTREr Non-Culf ent A55ets

it

Currany Assats
&) Inventories
=l Financel Assets
I Tracerecewables 4
Cash and cash eguivaients 5
lii] Bank Saiznces ather than i} abawe
|l Oniver Financial Assers [
£l Current Tan Assetd (Met)
(g Dther cufrent aadety 7

TOTAL ASSETS

EQILITY AMD LIABILITIES
EQLITY

LIABILITIES
hon current lablines
Financisl hapilities
(1] Borrowings
o] Deferred tax liabillties (net) 10
t) Other non-turrent fabiltes

Current [labilities

(8] Frakncial Tigbilities
(il Sher teem borrowings 11
[} Trade payables
[iii| Cther fimancial liabifties

&) Other current liabilities

Proovidiong

EREE

TOTAL EQUITY AND LIARILITIES

ficant Accocunting Pokicles 1
Ser zroompsnying notes 1o the financial Staterments

&

&7 our atizched repor of even dare

For Hapoor Tandon £ Co..
Cranersd Ancourdams

Fiemn den beo 2 >
M~
(R ASapia) ey

3

Pannes
W e, D004

Place: Kanpur Y
Dated 23-053019 B

95,68,634.23

1,07,50,000,00 1,07,90,000.00

12,10,000.00
79,108.50

5.44,303.00 18,33,411.50

2,21,92,085.73

1,50,00,000.00
[43,56,244.27}
1,08,43.855.73

27,410000
71,451.00 93,861.00
1,12,49,379.00

2,2192,095.73

For and on behalf of the Board

% 9/
e
/ ~“hiohd Imran

1,07,50,000.00

14,72,345.00
2,97,072.36

12 ,96,955.58

1,50,00,000.00

[27,68,153.E4)

11,87, 771.43
52,24,807.10

12,37,653.00

Imran Siddigqul

Directar Director

1,16,16,173.23

19,534.00

1,07.50,000,00

30,66,380.56

1,41,786.50

2,56,42,374.60

1,22,31,B46.16

B7,50,331.53
46,61,697.00

2,56,43,874.69
-~



Secure Safety Limited

Statement of prefit and less for the year ended March 31, 2018

Famucuiang Mote No 201E-19 2017 - 18
Rs. Rg. Rs: As
INCOME:
Revenue from Operations s E
Orher ingem. 45,375.00 7
Total Ineome 45,375.00 =
EXPENSE:
Cost of materialy consumed
Cnanges i inventaries of finished goods,
wor =i pr o e85 and S10Ck-sn-tragds g B
E = Banefits Expenses 15 - 40,000.00
Fi £ COSIS 16 1,75,238.45 6,17,150,00
Depreciation and Amorlization Expanses 17 4,37,238.00 4,43,369.00
2tmer Expenses 18 8,20,888.58 3,12,593.50
Total Expenses 14,33,365.43 14,13,112.50
fit pefore Exceptienal items and Tax [13,87.090.43) {14,13,112.50)
r items
pefora Tas [13,87,990.43) {14,13,112.50)
Thu gupariia
1C nt Ta
3 Tax agjusiment redating 1o earfier years =
Profit for the period 113,87,590.43) [14,13,112.50)
Crenar compranenslve income
irams that will not be recdassified to profit or loss =
{al Re-measurements of the defined benefit plang
ineome tax refated 1o items thal will not be reclassified 1o profic or boss ¥ =
Total comprehendive incame for the period {13,E7,990.43) {14,13,112.50)
Earningd per equity share 19
\Face Value par Share Rs. 10¢-]
1. Basic 1083 (0.54)
1. Dilrted 10.83) 10.24)
Sigrificant ALcounting Policies
Ze# ALCOMEANYINg NoTes 1o the financial statements
A3 per our attached report of even date For and-on behalf of the Board
For Kapoor Tandon & Co., » Fk\ﬁ
rir-:'.r'.!' Accounianis me; -_L :
#dohd Imran Imran Siddigui
Director{Finance) Directar

Dated: 25-05-2019



Secure Safeny Limited
Stzrement of Changes in Equity for the year ended March 31, 2019

& Eguity Share Capital

Sarsiculers 2018 -19 317 - 18
Mo, of Snares Ris. Mo, of Snares Hs.
sied Sobseribed Brd fully pded-up Eouity Shares SUTsTnding 31 1ne beginning of the year 15,000,000 1,50,00,000.00 15,00,000 1,50,00,000000
T Sureg the plar = - . i
stes, Sunscrisga ang fully pais-up Equity shares ourstanding at the end of the year 15,000,000 1,50,00,000.00 15,00,000 1,50,00,000.00
Togw 15,000,000 1,50,00,000.00 15,00,000 1,50, 00, 000, D
5. Other Equity
Bartutars Roserves and Surplus OCl - Other Total
Hetained Other
tarmnings Euity
Zaizrce p ac Apnl 01, 2047 [13,55,041.34) . |13,55,041.34]
Zeata fotma ear [14,13,113.50) 114,13,112.50)
e Comguanening Income : .
Bxance Bt 87 hiarch 31, 2018 - (27,68,153.84] - [27,65,153.84}
B T R (13,57,950.43} [13,87.590.43)

Coner Comonehanihe incoime

Saiarce as at March 31, 2015 *

- (41,56,144.27)

[41.56,184.27)

Skgneficant Accounting Polickes 1

~L BT DUT MTaained report of pven date

Piace; Kanpur R o
Dated: 19-05- 3010 T B

P 2

Mehd Imran
Cerector

Far @nd on behalf od the Board

Imiran Siddigui
Director



SECURE SAFETY LIMITED
Notes forming part of financial statement for the year ended March 31, 2019

Note 1:

A. CORPORATE INFORMATION

Secure Safety Limited (“the Company”} is a public limited company having its registered office situated at 187/170
JAIMALU ROAD JAIMALU KANPUR was incorporated on 28.02.2007.

B. SIGNIFICANT ACCOUNTING POLICIES

th

Statement of compliance

The financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS)
natified under the Section 133 of the Companies Act, 2013 (the Act) read with the Companies (Indian
Accounting Standards) Rules, 2015 and other relevant provisions of the Act. In addition, the guidance
notes/announcements issued by the Institute of Chartered Accountants of India (ICAl) are also applied
except where compliance with other statutory promulgations require a different treatment.

Basis of preparation

The financial statements have been prepared on the historical cost convention on accrual basis except for
following assets and liabilities which have been measured at fair value amount:

i} Certain financial assets and liabilities (including derivative instruments),
i} Defined benefit plans - plan assets

Historical cost is generally based on the fair value of the consideration given in exchange of goods or
services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuatian technigue.

v

Cperating Cycle for current and non-current classification

All assets and liabilities have been classified as current or non-current according to the Company's
operating cycle and other criteria set out in the Act. Based on the nature of products and the time between
the acquisition of assets for processing and their realisation In cash and cash equivalents, the Company has
ascertained its operating cycle as twelve months,

Campany’s financial statements are presented in Indian Rupees, which is also its functional currency.

The preparation of financial statements in confarmity with Ind AS requires management to make
judgements, estimates and assumptions that affect the application of the accounting policies and the
reported amounts of assets and liabilities, the disclosure of contingent assets and liabilities at the date of
the financial statements, and the reported amounts of revenues and expenses during the year. Actual
results could differ from those estimates. The estimates and underlying assumptions are reviewed on an
ongoing basis.

Revisions to accounting estimates are recognised prospectively in the period in which the estimate is
revised if the revision affects only that period; they are recognised in the period of the revision and future
pariods if the revision affects both current and future periods,




10.

Property, plant and equipment [PPE]

Property, plant and equipment are stated at cost, net of recoverable taxes, trade discount and rebates less
accumulated depreciation and impairment losses, if any. For this purpose, cost includes deemed cost which
represent the carrying value of property, plant and equipment recognised at 1% April 2016 measured as per
the previous GAAP. Such cost includes purchase price, borrowing cost and any cost directly attributable to
bringing the assets to its working condition for its intended use, net charges on foreign exchange cantracts
and adjustments arising from exchange rate variations attributable to the assets.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the entity and the cost can be measured reliably.

Assets are classified to the appropriate categories of property, plant and equipment when completed and
ready for intended use.

Expenses incurred relating to project, including borrowing cost and net of income earned during the project
development stage prior to its intended use, are considered as pre - operative expenses and disclosed
under Capital Wark - in - Progress.

Spare parts are capitalized when they meet the definition of PPE, i.e., when the Company intends to use
these during more than a period of 12 manths.

Investment property

Property that is held for long-term rental yields or for capital appreciation or both, and that s not eccupied
by the Company, is classified as investment property. Property, plant and equipment are stated at cost, net
of recoverable taxes, trade discount and rebates less accumulated depreciation and impairment losses, if
any. For this purpose, cost includes deemed cost which represent the carrying value of property, plant and
equipment recognised at 1* April 2016 measured as per the previous GAAP. Such cost includes purchase
price, borrowing cost and any cost directly attributable to bringing the assets to its working condition for
its intended use, net charges on foreign exchange contracts and adjustments arising from exchange rate
variations attributable to the assets.

An item of property, plant and equipment or any significant part initially recognised of such item of
property plant and equipment is derecognised upon disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on derecognition of the asset (calculated as the
difference between the net disposal praceeds and the carrying amount of the asset) is included in the
income statement when the asset is derecognised. '

Depreciation

Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its
estimated residual value. Depreciation has been provided on such cost of assets less their residual values
on straight line method on the basis of estimated useful life of assets as prescribed in Schedule Il of the Act.

Freehaold land is not depreciated/amortised,

Assets held under financial leases are depreciated over their expected useful lives on the same hasis as
owned assets or, wherever sharter, the term of relevant lease,

Depreciation is calculated on a pro rata basis except that, assets costing upto Rs. 5,000 each are fully
depreclated in the year of purchase.

The estimated useful lives and methods of depreciation of property, plant and equipment are reviewed at
each financial year end and adjusted prospectively, if appropriate.

Intangible Assets

Intangible Assets are stated at cost of acquisition net of recoverable taxes, trade discount and rebates less
accumulated amortisation/depletion and impairment loss, if any. Such cost includes purchase price,
porrowing costs, and any cost directly attributable to bringing the asset to its working condition for the

: é’f )



11.

12.

intended use, net charges on foreign exchange contracts and adjustments arising from exchange rate
variations attributable to the intangible assets.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to
the entity and the cost can be measured rellably.

Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and
accumulated impairment losses, if any.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognised in the Statement of
Profit and Loss when the asset is derecognised.

Intangible assets being computer software is amortised on straight line method over the period of five
years.

The Company has elected to continue with the carrying value of all of its intangibles assets recognised as
on April 1, 2016 measured as per the previous GAAP and use that carrying value as its deemed cost as of
transition date.

The amortisation period and the amortisation method for an intangible asset are reviewed at least at the
end of each reporting period and adjusted prospectively, if appropriate.

The amortisation expense on intangible assets is recognised in the statement of profit and loss unless such
expenditure forms part of carrying value of another asset.

Impairment of tangible and intangible assets other than goodwill

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the Company
estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or
cash-generating unit's (CGU) fair value less costs of disposal and its value in use.

Impairment loss is recognized when the carrying amount of an asset exceeds recoverable amount,

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there
is an indication that previously recognized impairment |osses no longer exist ar have decreased.

If such indication exists, the Company estimates the asset’s or CGU's recoverable amount. A previously
recognised impairment loss is reversed. The reversal is limited so that the carrying amount of the asset
does not exceed its recoverable amount, nor exceed the carrying amount that would have been
determined, net of depreciation, had no impairment loss been recognised for the asset in prior years,

Leases

Leases are recognised as a finance lease whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All ather leases are classified as operating leases.

Company as a Lessee

Assets used under finance leases are recognised as property, plant and equipment in the Balance Sheet for
an amount that corresponds to the lower of fair value and the present value of minimum lease payments
determined at the inception of the |ease and a liability is recognised for an equivalent amount,

The minimum lease payments are apportioned between finance charges and reduction of the lease liability
50 as to achieve a constant rate of interest on the remaining balance of the liability. Finance charges are
recognised in the Statement of Profit and Loss.

Rentals payable under operating leases are charged to the Statement of Profit and Loss on a straight-line
basis over the term of the releva_nt lease unless the payments to the |essor are structured to increase in
line with expected general inflation to compensate for the lessor's expected inflationary cost increases,
such increases are recognised in the year in which such benefits accrue.

o,
F >
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Company as a Lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an
asset are classified as operating leases. Where the Company is a lessor under an operating lease, the asset
is capitalised within property, plant and equipment and depreciated over its useful economic life. Payments
received under operating leases are recognised in the Statement of Profit and Loss on a straight-fine basis
aver the term of the lease,

Inventaries

Inventories are valued at cost or net realisable value, whichever is lower. The basis of determining the cost
for various categories of inventory are as follows:

(a) Raw materials, Chernicals, Components, stares & spares and Stock in Trade — Cost includes cost of
purchase (Net of recaverable taxes) and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on FIFO basis.

{b) Stock in process and finished goods- Direct cost plus appropriate share of overheads.
{c) Saleable Scrap/Waste/By products - At estimated realisable value.-

(d} Inter unit gods transfer — transfer price

(d) Impart Entitlement / Licences — At estimated realisable/Utilisation value

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.

Fareign Currencies
a) Functional and presentation currency

items included in the financial statements are measured using the currency of the primary economic
environment in which the entity operates (‘the functional currency’). The financlal statements are
presented in Indian Rupee (INR/Rupees), which is the Company’'s functional and presentation currency.

b) Transaction and balances

Transactions in foreign currencies are recorded an initial recognition at the exchange rate prevailing an the
date of the transaction.

¥

Any gains or losses arising due to differences in exchange rates at the time of translation or settlement are
accounted for in the Statement of Profit & Loss either under the head foreign exchange fluctuation or
interest cost, as the case may be, except those relating to long-term foreign currency manetary items.

Investment in Subsidiaries and Associates

Investment in associates and other related parties are carried at cost less accumulated impairment, if any.

Fair Value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

* |n the principal market.for the asset or liability, or
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* In the absence of a principal market, in the most advantageous market which can be accessed by the
Company for the asset or liability.

The fair value of an asset ar a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best interest,

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

» Level 1 Quoted (unadjusted) market prices in active markets for identical assets or liabilities

s lLevel 2 Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

s Level 3 Valuation technigues for which the lowest level input that Is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
{based on the lowest |level input that is significant to the fair value measurement as a whole) at the end of
each reporting period.

Financial Assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at
fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial
asset. Purchases or sales of financial assets that require delivery of assets within a time frame established
by regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e.,
the date that the Company commits to purchase or sell the asset.

Subsequent measurement

Subsequent measurement is determined with reference to the classification of the respective financial
assets. Based on the business model for managing the financial assets and the contractual cash flow
characteristics of the financial asset, the Company classifies financial assets as subsequently measured at
amortised cost, fair value through other comprehensive income or fair value through profit and loss.

Debt instruments at amortised cost

Debt instruments such as trade and other receivables, security deposits and loans given are measured at
the amortised cost if both the following conditions are met:

» The asset is held within a business model whose objective Is to hold assets for collecting contractual
cash flows, and

s Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the
effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is

included in finance income in the profit or loss. The losses arising from impairment are recognised in the
profit or loss.

Debt instruments at Fair value through Other Comprehensive Income (FVOCI)

=
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A ‘debt instrument’ is classified as at the FVTOCH if both of the following criteria are met:

» The objective of the business model is achieved both by collecting contractual cash flows and selling the
financial assets, and
® The asset's contractual cash flows represent SPPL

Debt instruments included within the FVTOC! categary are measured initially as well as at each reporting
date at fair value. Fair value movements are recognized in the other comprehensive income (OCI).

Debt instruments at Falr value through Profit or Loss (FVTPL)

FVTPL is a residual category for debt instruments excluding investments in subsidiary and associate
companies. Any debt instrument, which does not meet the criteria for categorization as at amortized cost
ar as FVTOC), is classified as at FVTPL.

After initial measurement, any fair value changes including any interest income, foreign exchange gain and
losses, impairment losses and other net gains and losses are recognised in the Statement of Profit and Loss,

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets)
is primarily derecognised (i.e. removed from the Company's Balance Sheet) when

¢ The rights to receive cash flows from the asset have expired, or

¢ The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a 'pass-
through' arrangement; and either:

¢ The Company has transferred substantially all the risks and rewards of the asset, or

s The Company has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

On de-recognition, any gains or losses on all debt instruments (other than debt Instruments measured at
FYOC!) and equity instruments (measured at FVTPL) are recognised in the Statement of Profit and Loss,
Gains and losses in respect of debt instruments measured at FVOCI and that are accumulated in OCl are
reclassified to profit or loss on de-recognition. Gains or losses on equity instruments measured at FVOCI
that are recognised and accumulated in OCI are not reclassified to profit or loss on de-recagnition.

¥

Impairment of financial assets

The Company applies expected credit loss (ECL) model for measurement and recognition of impairment
loss on the following financial assets and credit risk exposure:

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt
securities, deposits, trade receivables and bank balance.
b) Financial assets measured at fair value through other comprehensive Income.

In case of other assets (listed as a) above), the company determines if there has been a significant increase
in credit risk of the financial asset since initial recognition. If the credit risk of such assets has not increased
significantly, an amount equal to 12-month ECL is measured and recognized as loss allowance, However, if

credit risk has increased significantly, an amount equal to lifetime ECL Is measured and recognized as loss
allowance.

Financial Liabilities
Initial recognition and measurement

All financial habilities are recognised initially at fair value and, in the case of loans and borrowings and
payabiles, net of directly attributabledransaction costs.

< L AN (:w
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The Company’s financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts, and derivative financial instruments.

Subsequent measurement

The measurament of financial liabilities depends on their classification, as described below:

Financial Liabilities at Fair Value through Profit or Loss (FVTPL]

Financial liabilities at fair value through profit or lass include financial liabilities designated upon initial
recognition as at fair value through profit or loss.

Financial liabilities designated upaon initial recognition at fair value through profit or loss are designated at
the initial date of recognition, and only if the criteria in Ind-AS 109 are satisfled. For liabilities designated
as FVTPL, fair value gains/ losses attributable to changes in own credit risk is recognized in OCL. These gains/
losses are not subsequently transferred to profit or loss. However, the company may transfer the
cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the
statement of profit or loss.

Financial Liabilities at amortised cost

Financial habilities classified and measured at amaortised cost such as loans and borrowings are initially
recognized at fair value, net of transaction cost incurred. After initial recognition, financial liabilities are
subsequently measured at amortised cost using the Effective interest rate (EIR) method. Gains and losses

are recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation
process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or

_costs that are an integral part of the EIR. The EIR amortisation Is included as finance costs in the statement

of profit and loss.
Derecognition

A financial liability is derecognised when the obligation under the liahility is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the de-recognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of profit or loss.

Derivative financial instruments

The Company uses derivative financial instruments to manage the commaodity price risk and exposure on
account of fluctuation in interest rate and foreign exchange rates. Such derivative financial instruments are
initially recognized at fair value on the date on which a derivative contract is entered into and are
subsequently measured at fair value with changes being recognized in Statement of Profit and Loss.
Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when the
fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken through profit and loss.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any differences between the proceeds (net of transaction costs)
and the redemption amount is recognised in Profit or loss over the period of the borrowing using the
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affective interest method. Fees paid on the establishment of loan facilities are recognised as transaction
costs of the loan to the extent that it is probable that some or all of the facilities will be drawn down. In
this case, the fee is deferred until the drawdown occurs.

The borrowings are removed from the Balance sheet when the obligation specified in the contract is
discharged, cancelled or expired. The difference between the carrying amount of the financial liability that
has been extinguished or transferred to another party and the consideration paid including any nancash
asset transferred or liabilities assumed, is recognised in profit or loss as other gains/{losses).

Borrowings are classified as current liabilities unless the group has an unconditional right to defer
sattlement of the liability of at least 12 months after the reporting period. Where there is a breach of a
material provision of a long-term loan arrangement on or before the end of the reparting period with the
affect that the liability becomes payable an demand on the reporting date, the entity does not classify the
liability as current, if the lender agreed, after the reporting pericd and before the approval of the financial
statement for issue, not to demand payment as a consequence of the breach.

Borrowing costs

Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds.

Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
borrowing costs.

Borrowing costs, allocated to and utilised for qualifying assets, pertaining to the pericd from
commencement of activities relating to construction/development of the qualifying asset upto the date of
capitalisation of such asset is added to the cost of the assets.

Interest income earned on temporary investment of specific borrowing pending expenditure an qualifying
asset is deducted from the borrowing costs eligible for capitalisation,

All other borrowing costs are expensed in the period in which they occur.

Offsetting of financial instruments

Financial assets and financial liabilities are offset, and the net amount is reported in the standalone balance
sheat if there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously. The legally
enforceable right must not be contingent on future events and must be enforceable in the normal course
of business and in the event of default, insolvency or bankruptey of the company, or the counterparty.

Claims

Claims against the Company not acknowledged as debts are disclosed after a careful evaluation of the facts
and legal aspects of the matter involved.

Provisions, Contingent liabilities and Capital Commitments

Provisions are recognized when there is a present obligation {legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the abligation and a reliable estimate can be made of the amount of the obligatian. Provisions are reviewed
at each balance sheet date and are adjusted to reflect the current best estimate.

If the effect of the time value of maoney is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in
the provision due to the passage of time is recognized as a finance cost.

Contingent liabilities are possible obligations whose existence will only be confirmed by future events not
wholly within the control of the Company, or present obligations where it is not probable that an outflow
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of resources will be required, ar the amount of the obligation cannot be measured with sufficient reliability.
Information on contingent liability is disclosed in the Motes to the Financial Statements.

Contingent assets are not recognised but disclosed when the inflow of ecanomic benefits is probable.
However, when the realisation of income is virtually certain, then the related asset is no longer a contingent
asset, but it is recognised as an asset.

Government Grant

Government grants are recognised where there is reasonable assurance that the grant will be received and
all attached conditions will be complied with.

A Eovernment grant that becomes receivable as compensation for expenses or losses incurred in previous
period(s). Such a grant is recognised in profit or loss of the period in which it becomes receivable,

Government grants shall be recognised in profit or loss on a systematic basis over the periods in which the
Company recognises as expenses the related costs for which the grants are intended to compensate.

Government grants related to assets are presented in the balance sheet as deferred income and is

recognised in profit or loss on a systematic basis over the expected useful life of the related assets ar other
relevant basis.

Government grants by way of financial assistance on the basls of certain qualifying criteria are recognised
as they become receivable.

In the unlikely event that a grant previously recognised is ultimately not received, it is treated as a change
in estimate and the amount cumulatively recognised is expensed in the Statement of Profit and Loss.

Revenue Recognition

Sale of Goods and services

Revenue is recognised upon transfer of control of promised goods to customers in an amount that reflects
the consideration which the Company expects to recelve in exchange for those goods.

Revenue from the sale of goods is recognised at the point in time when (a) control is transferred to the
customer, which is mainly upon delivery in case of domestic sales and on issuance of Shipping Bill in case
of export sales.

Revenue is measured at the fair value of the consideration recelved or receivable for goods supplied and
services rendered, net of returns, rebates and discounts ta custammers.

Revenue from the sale of goods includes excise and other duties which the Company pays as a principal

but excludes amounts collected on behalf of third parties, such as sales Tax/ value added tax/Goods &
Services Tax.

The Company has adopted Ind AS 115 Revenue from contracts with customers, with effect from April 1,
2018. Ind AS 115 establishes principles for reporting information about the nature, amount, timing and
uncertainty of revenues and cash flows arising from the contracts with its customers and replaces Ind A5
18 Revenue and Ind AS 11 Construction Contracts.

The Company has adopted Ind AS 115 using the cumulative effect method whereby the effect of applying
this standard is recognised at the date of initial application [i.e. April 1, 2018). Accordingly, the comparative
information in the statement of profit and loss is not restated. There is no impact of the adoption of the
standard on the financial statements of the Company.

Interest Income

interest income is accrued on using on a time basis by the effective interest rate with reference to the

principal outstanding.
e :3'1/”' :
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Dividend Income

Dividend income from investments is recognised when the shareholder's right to receive payment has been
established.

Export Incentives
£xport incentives are recognised when certainty of receipt is established.
Insurance Claim

Insurance claims are accounted for on the basis of claims admitted / expected to be admitted and to the
extent that the amount recoverable can be measured reliably and it is reasonable to expect ultimate
collection.

Other Income

Other income is accounted for on accrual basis except where the receipt of income is uncertain and in
such cases it is accounted for on receipt basis,

Employee benefits

The Company makes contributions to both defined benefit and defined contribution schemes which are
mainly administered through/by duly constituted and approved Trusts and the Government.

Defined Contribution Scheme

In case of provident fund administered through Regional Provident Fund Commissioner, the Company has
no obligation, other than the contribution payable to the provident fund.

In case of members of constituted and approved trusts, the Campany recagnises contribution payable to
such trusts as an expense including any shortfall in interest between the amount of interest realised by the
investment and the interest payable to members at the rate declared by the Government of India.

The Company’s contributions paid / payable during the year to provident fund administered through
Approved Trust, Regional Provident Fund Commissioner, Superannuation Fund and Employees' State
Insurance Corporation are recognised in the Statement of Profit and Loss as an expense when employees
have rendered services entitling them to contributions.

Defined Benefit Scheme

Gratuity: Cost of providing the Benefitis determined onan actuanal basis at the end of the year and charged
to Statement of Profit and Loss. The cost of providing these benefits is determined by independent actuary
using the projected unit credit method.

Re-measurements, comprising of actuarial gains and losses and the effect of the asset ceiling, (excluding
amounts included in net interest an the net defined benefit liability and return on plan assets), are
recognised immediately in the balance sheet with a corresponding debit or credit to retained earnings
through other comprehensive income in the period in which they occur. It is included in retained earnings
in the statement of changes in equity and in the balance sheet.

Leave encashment: Leave balance as at the end of the calendar year is encashed and balance leaves earned
thereafter to the extent not availed by the employees are provided in the accounts.

Research and Development Expenditure

Expenditure on research of revenue nature is charged to Statement of Profit and Loss and that of capital
nature is capitalized as fixed assets.

Taxes on Income

Current tax is the amoupt of tax payable determined in accordance with the applicable tax rates and
provisions of the Income Tax Act, 1961 and other applicable tax laws.



31.

32,

33.

Deferred tax is recognised on differences between the carrying amounts of assets and liabilities in the
Balance sheet and the corresponding tax bases used in the computation of taxable profit and are accounted
for using the liability method. Deferred tax liabilities are generally recognised for all taxable temporary
differences, and deferred tax assets are generally recognized for all deductible temporary differences, carry
forward tax losses and allowances to the extent that it is probable that future taxable profits will be
available against which those deductible temporary differences, carry forward tax losses and allowances
can be utilised. Deferred tax assets and liabilities are measured at the applicable tax rates. Deferred tax
assets and deferred tax liabilities are off set, and presented as net.

Current and deferred taxes relating to items directly recognised in reserves are recognised in reserves and
not in the Statement of Profit and Loss.

Minimum Alternate Tax (MAT) paid in accordance with the tax laws, which gives future economic benefits
in the form of adjustment to future income tax liability, is considered as an asset if there is convincing
evidence that the Company will pay normal incorme tax. Accordingly, MAT is recognised as an deferred tax
asset in the Balance Sheet when it is prabable that future economic benefit associated with it will flow to
the Company.

Dividend Distribution

Dividends paid (including income tax thereon) is recognised in the period in which the interim dividends
are approved by the Board of Directors, or in respect of the final dividend when approved by sharehalders.

Cash Flow Statement

Cash flows statement is prepared as per the Indirect Method specified in Ind AS 7 on Cash Flows. Cash and
cash equivalents (including bank balances) shown in statement of cash flows exclude item which are not
available for general use on the date of balance sheet.

Earnings per share

Basic earnings per share is computed by dividing the profit / (loss) after tax [including the post-tax effect of
extraordinary items, if any) by the weighted average number of equity shares outstanding during the year,
Diluted earnings per share is camputed by dividing the profit / (loss) after tax (including the post-tax effect
of extraordinary items, if any) as adjusted for dividend, interest and other charges to expense or income
{net of any attributable taxes) relating to the dilutive potential equity shares, by the weighted average
number of equity shares considered for deriving basic earnings per share and the weighted average number
of equity shares which could have been issued on the conversion of all dilutive potential equity shares.

Potential equity shares are deemed to be dilutive only if their conversion to equity shares would decrease
the net profit per share fram continuing ordinary operations. Potential dilutive equity shares are deemed
to be converted as at the beginning of the period, unless they have been issued at a later date, The dilutive
potential equity shares are adjusted for the proceeds receivable had the shares been actually issued at fair
value (i.e. average market value of the outstanding shares). Dilutive potential equity shares are determined
independently for each period presented. The number of equity shares and potentially dilutive equity
shares are adjusted for share splits / reverse share splits and bonus shares, as appropriate.

Segment Reporting

Operating segments are reported in consistent manner with the internal reporting provided ta the Chief
Operating Decision Maker (CODM) of the Company. The CODM is responsible for allocating resources and
assessing performance of the Company.
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Secure Safeny Limited
%otes forming part of the Financial Statemants for the year ended March 31, 2019

31 Fanandisl Asteti: Loans - Nen Cument
BEiEAES As at March 31, J05% s st March 31, 2018
R As.
Loans anc Afvances 1,07,90,000.00 1,07,50,000.00
1,07.50,000.00 1,07,50,000.00
—_— e e —

4 Financial Assets - Current: Trade Receivable
Fafmauian At at March 3], 2019 A5 a1 March 31, 2018
RS, s, 5. Rs.
' MFETIWTED
Conmboerad Goog 12,10,000.00 14,72, 3496.00
12,10,000,00 14,72,246,00

Conmcered Doubtiul [including Expected credit Loss)

12,10,000.00 14,72 346,00

Less: Allgwance for gounrful cebts

z1 Al tre Trage Recerabies Rave DEen NYROINETated a5 RRCUFITY for various waring facilities from banks.

5 Fenascial Adsets - Cumrent: Cash and Cash Equival&nts
FETRATE As at March 31, 2015 As at March 31, 2018
. Re. Rs. s,
5 with Bankd
&1 556 50 2,65,103.38
61,956.50 2,66,103.38
Cash gn nang 17, 152.00 30,976.00
79,108.50 2,97,079.38
& Difer Curment Financial Asspis
Barticul i As at March 31, 2018 Az at March 31, 2008
L8 Hs. Hs. R
Salance with Sovi/Arvenye authority E,44,303,00 13,55,555.58
5.44,303.00 12,596,955,58

7 Other Current Attets i
Sardans As a1 March 33, 2019 As at March 33, 2018
Rat Rs. R, Rs.
A2vARCEL ta Trade Credtars . 1,37,340.00
Frepied eaDanses + 4 44650
+ 1..-11:?3‘:5.'5U




Sedute SateTy Lirmiled

Notes forming part of the Financial Statements for the year ended March 31, 2019

B Equity Share Capital

Particuiats AS al March 31, 201% As at Mareh 31, 2008
Ko, o Ha. af
Shares Hs, Shared Rz,
Authaened

fauty Shares of Aupee 10/ -each

Egurty Snares of Aupee 10/ can

Subscribed and fulky paid-wup
EouTy Ingres of Rupee 10/ -gacn

20,040,000 2,00,00,000.040

200000 __ 2000000000

15,00, 000 I‘SU.W.DDG.DG

15,00,000 1,50,00,000.00

15, RN 1,540, 00, 00800

15,00,000 1.50,00,000.00

1, 50,00,000,00 1,500,000, 000,00
21 Recenobapon of the number of equity shares and share capital
Farmculans As at March 31, 2019 As at March 31, 2018
Ho, of Shares Rz Ko of Shares 5.

Sunsoribed and fully paid-up eQuity shoved

Mg 51108 Sapnaing of the pear
GESEE Quning TRE yaar
nging &1 ™e end af the year

2| Terms and rights attached to equity thares

[2] Detzils of shareholders halding more than 5% shares in the company

15,00, 000 1,50,00,004.00

15,000,000 1,50,00,003.00

15,00,000 _ 1,50,0000000

15,00,000 1.50,00,000.00

Tre compay Fas onky one class of equity shares fawing a par value of Re. 10 per share. Eaoh holger of equity shares is entitled to one vate per share, The campary declares and pays
zeacancs 0 indian Aupees. The dividend proposed by the Board of Diectors 4 subject to the approsal of the shareholderes in the enswing Annual General Meeting,

2 avent of bauidation of the comgany, the holders of eguery snares will be ontitled to receive remaining assets of the company, after distribution of alt preferential amaunts, The
cairiution will be o progorison to the nember of eguity shares held by the sharehalders.

Fharehohder's Name

As at March 31, 2019 As at March 31, 2018
Ho. af Shares * Ho, of Shares H
i@l Super Tannery Limsed 549,200 63,19 & 989 300 46.61%
i) Hang Soks Pvi LK 5.80,000 16,675 8,00,000 51.31%
JO1B-1% 2017-1B
[Ma. of Shares] |Ma. of Shases)
1D Tauty Shares aliotred a3 fully paid purssand ta coRlract(s] without payment being received in cash HiL HIL
[E} Eguty Shares aliored as fully paid up Bonus Shares dunng the immediately preceding five yeass HIL HIL
[P} EguTy SNaras Cuy-Dack im ammediately preceding e years HiL HIL
(G Snares netd oy holding/ultirmate holging ompany and/or their sudiidianies ssociated NIL HiL
f) Desreng e pear ended March 31, 2018, the comaany has not pand any dividend
5 Orther equity
Partcudan B at Mareh 38, 2019 #3 at March 31, 2018
As. 5.
8| Fetamad Earmings [41,56,144.27} {27,68,153.84)

Q8E

3

Retained Eamings

id-i,S&.l-llL!ﬂ

{27,68,153.84)

Betanad sarmings ace the profits that the Company has earned £l date, less any transfers to general reserve, Ghvidends paid or cther distributions cut of reserves 1o sharehalders,




Sacure Satety Limited
Wotes forming part of the Financial Statements for the year ended March 31, 2019

10 Deferved tax Habilities [Net)

Fartenudars A5 anMarch 31, 2019 A5 at March 31, 2018
Bs. Rs. Rs.

Taz effess of mems constituting deferred fox lickdity
Barrowings Measures 4t amartized cos
O7 pfference cerween DOOK Balance and tas Dalance of Faed assots

Taa 2t of tems conFnduting deferred o gssers
roaagagn b Gratosy
Crchers
Totsl Tax effiecy of tems construting dederred tax aszets -
Wt Deferred Tan Lishdiny -

|

WA

i1 Firancal abdities - Current: Shoet term Borrowings

Farmiculars Az ot March 31, 2019 As at March 3%, 2018
Rs Rs. Rs. Rs,

Bacored

o orng Casital Loan from 0anes

Ul Casn Cres 2287.771.43
— _—
- 128777143
. - 12,87,771.43
———— —
Amount of cefaudt ks on the Balance Shest date-
|2} Repaymeny of gan KIL KiIL
B} InTEf2s: on Loan HIL NIL
Al Eegurimy

¥rorking Capital Loans are primarily secured by hypathecatian of present and future Currens Assets and Actionable Claims fviz. Inventaries, trade receivable / book debits,
These are fursher collateralty seoured by extendian of charge over moveable and immovesble properies ol the company.
Fumhies secured oy parsanal guarantes of gramoter director(s) of the COMmpang.

12 Financial Liabilithes - Curtent: Trade Payalde

Aarticulars A% at March 31, 2019 A% g March 31, 2013
AL R Rs. R
3| Dwzstoomucro and gmall entarprisesirefer note Belaw) .
&) Due to paridd other than micro and smad enterovises 17,410.00 52,24,507.10

17410.00 52,24,507.10




Secure Safely Lumited

Kaotes forming part of the Financial Statements for the year ended March 31, 2019

Note: The comaany has requested confirmation fnom Suppliers régarding thelr ragstrazian {filing af Memoeandum
2005 [the MEMED Act), According 1o The infarmation avaiabée with the camgpary,

1 under the Micra, Small and Medium Enterprises Development Act,
the Icflawing disclazures has been made in respect of cues to Micro and Small Entesprises;

Fermicudary Al at March, 2019 MAs at March, 2018
Rz, s,
‘4] Frincpai amount ang interest due thersan refmaining URpalS to any supalier
B Eha eng of the year
Frnenal Ampunt KL KL
INTETRIT Owe o above HiL HiL
2] Amoun: of interess paad by the company in terms of sectisa 1§ of thin
WIEMED Art along with the smownt of the Bayrment made 1o the suppher HiL HIL
CEPeng TR SRD0INtED Say Jufing the yoar
=) Amount of immeres due ang payable lor the perad of dedy in making
FEVTERL [whain Riave been paid BT beyond the appoanned day clunng the HIL ML
FRETH BT wWitnaut ao0ing Lhe interest spedified under the MSMED Aot
=1 e emount of intarest accrugd ang remaining Lngaid a1 the end of the ear il Wik
Bi e amoust of further imerest remasning gue aad sEyabie Bven in the
IADERAIng years, uitdl fuch date wihern the interesy dwes above ane actually
740 10 The gmall erteranise, for the purpase of cisalgwance of 3 deductitie ML HiL
SEDENSITLIE under secnon 13 ol the MEMED At -
13 Feancial Uabiklies - Cument: Dther Financial Liabilities
Farnculars Af at March 31, 2019 As at March 31, 2018
fis. s, Rz, Rs.
i} Current maturities of lpng term borrowings - 3,43 058,00
io} Crher Liabeitias T1,451,00 B B4 594 00

12 Ovhat Curment Liabditie

7145100

12,37,653.00
—_—

Farticulars A5 at March 31, 2079 A% a1 March 3], 2018
Rz, RS, Rs. Rs.
#1 Atvance from custamers 12,45,375.00 46,61,697.00
S Advance against sale of fied assats 1,00,00,000.00 -

1,12,45,375.00
i

A6,61,697.0d

Fervcudars 2018 - 19 2017 - 18
Rs. R, Rz, A3,
i) Zaary ara Boaus ! - 40, 000,00
e Y —
Tozal = 4000000
— — e ———
1§ Finsnce cogy
EEfTALErE 2018 - 19 201%-14
R Res. As. RS,
irpgtes o
« Term Loan 3,932.00 1.75,424.00
- s 33,062.00 3,00,130.00
36,594.00 4,75,554.00
Bank Charges 13E.244.45 1,41,596.00
=t 1,75.238.45 6,17,150.00
[ L
L7 Depreciation and Amodtisation Expenses
Fastoulars 2018- 1% 2017« 18
Ry Hs, s, Rs.
Depreciation/Amortisation o Tangible Assets 4,33 44800 4,33,569.00
sanan of ntangible 355818 3,790.00 3,B00.04
Taotal 4,37.238.00 4&3_.3!5‘9.00



Secura Safety Limited
Notes farming part of the Financial Statements for the year ended March 31, 2019

1B Other papenses

Particulars

T8 - 19 2017 - 18
As. Ra. s, Rs.
Eettric malntennance 16, 840,00 -
Aates anc Tazgs I7.500.00 28752500
Insurance 4,445 50 12,HE8.50
Repairs and Maintenance - Others 7,340,008 -
Auditory Remuneration {reder Mote [a) below) 11,710,00 11,800.00
Slaneay written eff T.52,652.98 .
Toea 8,20, 8E3.98 1,12.553,50
3)  RLood remunerahicn COMprises
& migimor 10,000,003 11,500,050
o other serviced L.710000 -
Tosl 11710000 11,B00.00
15 Earni ' i g
aj Prodie boe the year (A4) (3,587,950 43] [14,13,112.50)
*1ah Wegnued dverage rumDer of equiry smares for the gufpese af
of Caicutation of Basic and Diluted 75 15,00,000 15, 040, 040)
£l Maminal vatue of eguty shares \Aupee)
=1 EFS- B3 and dilvted |Aupee per share) 10.00 1000
[0.493) 10.54)
Secure Safety Limited
Nates forming part of the Financlal Statements far the year ended March 31, 2019
[Rs.]
Famieuiars March 31, 2019 March 31, 2018 Aaril 01, 2016
0 Eapitg) gnd othar fammitments
L Esrimated valee of contracls remasning 1o ba executed o capiral
account [net o advances) HiL MIL NIL
Cner Commirmants ML ML MIL
21 Conting Bileti
Claim against the compary rof ACkPOwledged a5 gebt HIL HiL HEL
12 Expenditure on Corporate Social Resparsibility (CSR)
Frovizans of tne Companies At 2013 in resgedt af Cocparate Social Responzaility (CSR) is not applicabie to the Cempany.,
23 Expenciture on Research and Develapment
R
Farmevlars | 201819 017-18

| Capital Expameiture
| Révenue Sapenditire

[ Teast

13 Disthosure purtsant ta Ind AS 17 *Leases™:
L&) Where the company is Lessar
Coerating Lesse: The Company has not entered into afy such operating lease.

. Fimance Lease: The Company has not entered ints any finance lease,

(Bl Wnare ihe company it Lessee
Finange Lease:
The company S0es not have ary finance lease Affangement.

i Dperasing Lease: Tne Comparry hias nat entered inta any non-cancellasle caerating leases.

25 Finantial Instraments
[] Capital Managemeny

Tne Company's capisal maragement is intenced to croate valus for shareholters by facilitating the mesting af leng:teren snd short-term goals of the Compary,

The Comgany cetermines the amaunt of capital required as the basit of arnual aperating plars and |ong-term product and ather sirategic invessment plans, The funding

TEqLEraMmants ang met tirough equity and ainer lang.term/short-term sarrawings. The Compary's palicy &5 aismed at combinstion of share-teem and

DorTow L

long-tarm

The casaal mrtture of the Company conssts of debt, which incluces the borrowings mecluding temporary overdrawn balance |, cash and cash equivalents meluding sham tasm
=ank DEDOLS, RQUITY COMPriSng Meues CapTa, resarves and rarecantrellng interests. The gearing rati for the year is as undor:

[As.]
|Fartieuars A at March 31, 2018 As a3t Agaril 1, 2018
Cam [ 5
Less: Cash and cash equivalent T8108.50 297,078.38
Katagehs (4) |79, 10850} 12.97.075.38)
Tozal eguity (5} 1,03,43,855,73 1,22,31 845 16
|G Eniney Rasha [A/R) A Ll




Secure Safety Limited
Kates forming part of the Financial Staternents for the year ended March 31, 2019

11| Categaries of firancal inttruments
Laipulation of Far Valups
Tre fair wtlues of the Fnancial assers ana Labdines sre defined a5 the price that would be recalved 10 sell an asset or paid to transfer 3 liakility in an arderly transaction between
TANKET BATLLO4At 2t the Measufement date. The foilewing methods and assumprEons were used ta estimate the fair values of linancial instruments:

3} The fair valuoes of nyESIMENT in quoted invosTMENT in equity thares i based on the current hid Price of reipectodn investment aa at the Balance Shest date, However thera is
D SLER INESTRERt 4 8t the balance reet date

21 The far walue of ane borrowings carrpng floatng-rate of interest 15 nos impacted due to imboress Fate changes and will not be significantly different froem their CATYNg
ETOUNLE A% there i na sgnificant changs in the uncer-hang credit risk of the Company {since the date of inceplion af the Inans),

€] Cath anc cash egurvalents, trade recendabled, othar financial Aisets, trade payables, and other financial labilitses kave Fair values that apprearmate to their carrying amaunts
Swe D their ENQIT-TEIMm Adture.

| o, exbeniad, gains or lsees o0 hrancial ingtrumenty Rs.
Farncuiers Far the year ended Far the year ended
| March 31, 2019 Mareh 31, 3018

Finandial asse1s measured at amarired cosy & =
Rlowances lor doubtiul receivabies

Faansial risk managament abjectives:
The ompamy's princigal Bnancsl Gabdtes comprise ol loan from banss and financial instizutions, and trade payables. The main purpose of these fingncial lighilities is ta ralse
firance for the Company's aperations, The Company has various inancial assets such as Lrade recewables, cash and snort term depasits, which arise directly from its aperations,

(@) Credt nax:

Crashi fvk i the rige of financal loss 1o 1he Cormpany if a custemer or counterparty 1o a financial instrument fais to moes its cantractual eoligations, and arises principally from
the Comaany's trade and other receivables, cash and cash equivalents ang ather Bank balances. The maximuim expasure to credit risk in case of all the Financial Instruments
Lowered balow is restricted [0 their respective Casrying amaunt

Trade and Qther recenables

Custamer cregit & managec Dy each business Lt subjsct 16 the Company's estabished palicles, procedures and contraol refating to customer credit risk managemens. Trade
FECEfFADIEE 3R NAf-Aterest Deanag and are gereraily on 50 days credit term. Credit limits are established for all customers based an internal rating criteria, Qutstandiag
CLROMET TeCen@iies are regulanly montaced.

Tre CoTpany measures the espected cecit es of trade recervabies bated on histarical rend, intustry practices and the Business envirgnment in which the entily aperatos,
-Cha rates are Dased on arTual credit lods eaperienss and pagt frends,

Eapetted cregi st atetament for sustemers:
Tre Comizany 5 Making providions on trade fecevables based oo Expeciec Credit Loss (ECL} madel. The reconcillation of ECL is as fofows:

[
Parmiculary 2018.1% 201718
Cpening Balance
TEIIrMEn? lass a3 per ECL recognised/reversed)
|Aatitional Prenision
Funtt wimren off &5 bad debts
Clogirg Balance

Crher financial assacs
Thié Company Mainidand exposure in cash and casn egunidlents, term degosits with banks,
LRer ERan frace and atner receivabies, the Company has na other financial asse1s that are past due but not Impaised

\Bl Maregr ride:

Marwer Risk o the risk that the fair valee or foture cash fows of 8 financial instrument wl fructuate because of changes in market prices, Market risk comprises threo types of
IR ClfTency risk, interest rate ritk and price rek

[N} Formign curreney sk
Tra Comoany & nat exposed 10 CUrrEncy Fisk .

|} interest rane risk:

\TETESt rate nisk of measured by uting the casn flow sensitivity for changes in variable interess rates, Any mavement in the seferonce rates could have an impact on the
Compary’s cash Bows & well 35 codts. The Company 840 uses 3 mix of interest rate semsitive financial Instruments to manage the liquidicy and fund roquirements for its day 1o
Sy oparations ke shoct-term loans,

ARenest rALe SEndaTy arahyss:

Al 2t March 31, MLE interest bearing financal liabiliry [secured loan from banks) stood at Rs. 26,31 Lacs, was subject to variable Interest rates, Increase/detrease of 50 basls
POELE N nErest rates 3t the balance sheet date would resud in decrease/incresse in prafit beforg taz of R, 0,13 Lacs,

The misk S5tmates prowsded assume 3 paradiel shift of 50 bass poins interest rate, This caloulatsian also assumas thal the changs occurs at the balance sheet date and has besn

criculated tased on fisk exbaiures outSTaRging &5 3t thar cate. The Perad end bakances are not necessardly representative of the average debt autstanding during the period,

This arabyiss assumes that af ather varaples remain CONETARNL




Secure Safery Limited
hotes ferming part of the Financial Statements for the year ended March 31, 2019

IV Stner price risk:

The Compery 15 00T expased 19 any SIENIBCANt equity price risxs arsing from equity investments, as an 31st March 2008, Equity Investments ase held for strategic rather than
TRONE pursases. The Company does Net attivedsy Lrade these investments

Iby Brice MEnGtTTy analysis
TRarE i 0o BapOLLNe 10 BQUIly PRICE ISk a5 At IRe regarting Cate or s a7t 18 previous reporming date.

26 There 5 rg amount due nd outstanding 1o b crédies Lo investar Educanion & Frosecnan Fund as at March 31, 2028,

27 Dusclosuse pursuant to ind AS 37 *Previtians, Contingent Liabilitles and Contingent assets™:
The LoroaTy has recognsed contingent liabiities as disclosed in Note 24 abave and s such na provision is required 1 be made. Wi provision was outstanding as a1 the beginning and
art tr e of the year

3l

Desclosure purtuant 1o Ind AS 105 “Non-cusment assets hebd for sabe and discontinued operations®:
There are ng SUch sh5el kald for saie and deconsinued operations.

Tax Expiriies

1

Amounts recognited i profit and iogs A
|Paricutars 201815 2017-18

Curran HET ) SIpEngd
CufrEnt year 5
Cnanges in estimates relating to pror years - .

Beferred tas pupangs
Oengination and reversal of temparary differences . .
Change in tau rate . -

fAecognition of prevouily unrecognized (ax osses x =

Tax papensa recognized in the mcome statement = il

Ammiounts recogniaed in other comprenenshve intome |Rs.)
Farculars 1018-19 204718

Tems that will not be reclassdfied 10 prafit or bass
- Remeasurgments of the defined benefit slans - .
|Tex Expense/Sengfic)
(warof Tas

Dussiosure pursuant to ind AS 108 "Operating Segment”

Tae

EETRany 1 Goetaling Mmainly in single segment Le.. Leather products; hance Ao distlosare is requised in terms of ind AS 108,

Standards (Ind A%) issued and amendments to existing standards but not chective 35 on the balance sheet date:

|al

trtt A5 115 Rewenue from Contracts with Customers
The Compary is furrently evaluating the impac of emplementation of nd A5 115 *Revenue fram Contracts with Customers” which is applicabie 1o in w.ed April 01, 2018,
Aerwever, Laoed on the evaluation cone so far ang based on the arrangement that the Company kas with its customers for sale af its products, the implementation of Ind AS 115

#il moe have any pignificant recogRition and measurement imaact. However, there vall be additional presantatian and disclasure requirement which will e providad in the next
vear's Francial statermants.

Amendments toing AS 13 Recognition of Deferred Tax Assets for Unrealued Losses

The amendmants anify that an entity needs 1o consider whether tax law restricts the sources of taxable prefits against which it may make deductions on the reversal af that
Aeduttble temparany aifference. Furthermone, the amendments provide guidance on how an entity should determine future taxable profits and explain the circurmstances in
wheih Laxable profis may inciude the recovery of some assets far more than their carmying amount.

Appero 310 Ind AZ 21 Foreign Currency Transactiond ang Advance Consideration
e Appancix clarifies that, in determining the 4pot exchange rate 1o use on initial recagnition of the related asset, expense of Incame (of part of it] an the derecognition of a raen-
TTARERATY 3551 &f non-manetary labdity relating to advance consideration, the date of the transastion is the date en which an entity initlally reeognises the non-manetary asset

Br nen-manstany Gabdty ansing from the advance consideration, If there are nuitiple payments or recelpts in advence, then the entity must detesming the ransaction date for
ekt BayTent oF receipt of advance constaration.

Tha Appendix is effective for anmual periods beginnang on ar after 1 April 2018, Howewer, since the Company™s current practoe is in line with the Interpretation, the Compary
224 not axpert any effect on its Bnancal ststenents,







